Frequently Asked Questions (FAQ) — Privilege Tax for PGE (Updated August 11, 2015)

Q: Is this a new tax adopted by the City of Sherwood? If yes, when was it adopted?

A: The privilege tax was actually created back in September 2008 when the Sherwood City Council

adopted Ordinance 2008-011. This local ordinance created new rules and regulations governing
utility facilities within the public right-of-way. A link to this local ordinance can be found at
https://www.municode.com/library/or/sherwood/codes/code of ordinances?nodeld=TIT12STSIPUP
L CH12.16UTFAPURI-W . PGE only recently became subject to this tax.

Q: What is a privilege tax and how is the money collected used by the City of Sherwood?

A: A privilege tax is a fee charged to utility providers for use of the public right of way (ROW). This fee is

a component of a license granted to the utility provider authorizing the use of the public ROW.
Privilege tax proceeds collected by the City of Sherwood are deposited into the General Fund. The
General Fund is the fund that provides general government services including ROW-related costs,
police, community services, community development and administration for the City.

: Why is PGE now subject to the privilege tax?

: A long-term franchise agreement between the City of Sherwood and PGE expired on June 30, 2014.

As a result, PGE fell under the license requirements as outlined in Ordinance 2008-011 which
included a higher privilege tax of 5% (versus the previous 3.5% in the expired franchise). Sherwood
and PGE have agreed that the tax began for PGE customers effective Jan 1, 2015. Due to a
misunderstanding over the effective date, Sherwood and PGE agreed to begin collection on Sept 1,
2015.

Q: Are there other utility companies that are required to pay a privilege tax to the City of Sherwood?

A:

Yes, many other utility companies such as Frontier, Comcast, and Northwest Natural that operate
within the public ROW are subject to the same privilege tax. In fact, the city-owned utilities such as
the water utility and storm water utility are subject to the same privilege tax.



